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i )rIRGINIA GASAND OIL BOARD

. Order recorded «oderr

CODE OE VIRGINIA

g dS.Im36L26

BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF SOUGHT: An Order for Disbursement of Escrowed Funds

(and Authorization for Direct Payment of Royalties)

JURISDICTION: Code of Virginia se 45.1-351.(et seq) AND 9 45.1-36122 (et seq)

UNIT/WELL NAME: VC-504509
TRACT(S): 2
LOCATION: Dickenson County. Virginia

TAX ID LOCATED ON EXHIBIT EE

DOCKET NUMBER: VGOB-01-1120-0986-03

APPLICANTS: EQT Production Company on behalf of George D. Smith and Carol R. Smith and Range

Resources-Pine Mountain, Inc.

HEARING DATE AND LOCATION: March 13.2012. Russell Countv Government Center.

Lebanon. Vireinia

APPEARANCES: James Kaiser of Wilhoit de Kaiser fnr EOT and Sharon Piaeon. Senior Assistant

Anornev General renreeentina the Board

PRIOR PROCEEDINGgx

l. Original Pooling Order Executed 01/31/2007Recorded on 02/01/2008 Deed Book 372 Pa. 440

2. Supplemental Order Executed 03/27/2002Recorded on 03/28/2002 Deed Book 374 Pe. 103

3. Disbursement Order Executed 02/06/2006 Recorded on 02/07/2006Deed Book 422 Pa. 382

4. Disbursement Order Execuled 12/05/2007 Recorded on 12/17/2007 Deed Book 446 Pe. 669

NOTICE:

The Unit Operator gave notice to the Applicants that the Board would consider its disbursement petition at

the March 13, 2012, hearing and consider whether to:

I) Amend the Pooling Order to provide for the disbursement of funds on deposit in

tbe Escrow Account attributable to Tract 2 identiTied in the anached

miscellaneous petition.

2) Delete the requirement that the Unit Operator place future royalties attributable

to Tract 2 relative to the interests of the Applicants identified in the attached

miscellaneous petition.

3) Continue the escrow account under this docket number.

FINDINGS: Code of Virginia ss 45.1-361.22

Applicant has certified and represented to the Board that:
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I. The owner of the coal estate for Tract 2 is Range Resources Pine Mountain, Inc. for

the subject drilling unit.
2. The owner of the gas estate for Tract 2 is George D. Smith and Carol R. Smith for

the subject drilling unit.

3. Range Resources-Pine Mountain, Inc, requested EQT distribute directly all current

royalties, as well as ag future royalties attributable to the interests identified in the

miscellaneous petition.
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1. The Escrow Agent is ordered, to w ilhia tea IID) days olreceipt ol this erecoted order, disburse

yunds ior lhc snit and applicaals detailed ia Table I.

1. The Escrew Agenl is ordered lo coatiaee tbe Escroa Acceual Ior tbc Subject Drilling anil based

oa the allaehecl Desired Erhibil g which replaces ag prior Erbibit E's rccorrled for lhe Subject

Drilliag Deil.

Therefore, the requested relief and all terms and provisions set forth above be and hereby are granted and

IT IS SO ORDERED.

APPEALS:

Appeals of this Order are governed by the provisions of the Code of Virginin E 45.1-361.9 which provides

that any order or decision of the Board may be appealed to the appropriate circuit court and that whenever a

coal owner, coal operator, gas owner, gas operator, or operator of a gas storage field certiticated by the

State Corporation Commission is a party in such action, the court shall hear such appeal de novo.

jV
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Effective Date:

This Order shall be effective on the date of its execution.

DONE AND EXECUTED this cgts doyen 2012,bye majority of the Virginia Gas
snd Oil Board.

Braigey C Lambert, ~irman
Virginia G+snd Oil Board

J
DONE AND PERFORMED this~day of~2012, by Order of the Virginia Gas
snd Oil Board.

Rick Cooper
Principal Executive to the Staff
Virginia Gas snd Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL)

/x tc/

Acknowledged on thisB day of/AXFP&i P2012, personally before mes notary
public in snd for the Commonwealth of Virginia, ysppeared Bradley C. Lambert, being duly sworn
did depose snd say that he is the Chairman of the Virginia Gss and Oil Board snd Rick Cooper,
being duly sworn did depose snd say that he is Principal Executive to the Staff of the Virginia Gas
and Oil Board, that they executed the same and were authorized to do so.

G ~M~
My commission expires: 09/30/2013

iiiiiliuiii

. '
NOTARY ',
PUBLIC

- *.i REG. S174004 ',*-
m: MVCOMMISSIEN j8; EXPIRES

I us o I Is Io
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VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANTS: EQT Production Company on behalf of George D. and

Carol R. Smith and Range Resources-Pine Mountain Inc.

DOCKET NUMBER: VGOB-01/I I/20-0986-03

RELIEF SOUGHT: Supplemental Order for Disbursement of Escrowed Funds

on behalf of George D. and Carol R. Smith and Range
Resources-Pine Mountain Inc.

LEGAL DESCRIPTIONS: Drilling Unit Number VC-504509 created by Board
Order Dated February I, 2002 VGOB 01/11/20-0986 in

Dickenson County, Virginia.

HEARING DATE: March 13.2012

MISCELLANEOUS PETITION

Received
ftftle '2012

kcbr, or

Party: Applicants herein are: George D. and Carol R. Smith, (hereinafler

"Plaintiffs), whose addross is 111 Locust Street, Tazewell, VA 24651 and Range

Resources-Pine Mountain Inc. (hereinafler "Plaintiffs), whose address is P.O.
Box 2136, Abingdon, VA 24212.

2. Facts:

Equitable was designated as the Operator and Applicants interests were Pooled in

the VC-504509 Unit by Order of the Virginia Gas and Oil Board (hereinaiter

"Board") executed on January 24, 2002, pursuant to Docket No. VGOB

01/11/20-0986 and recorded in the Circuit Court Clerk's Office Dickenson

County, Virginia on February 1, 2002, Deed Book 327, Page 440 (hereinafler

"Order" ).

The Order and Supplemental Order required the Escrow Agent named and

appointed therein to establish an interest-bearing escrow account for funds

pertaining to the above-referenced Unit and subject to escrow pursuant to the

terms of the Order.

The Order and Supplemental Order further required the Operator to deposit

bonus and royalty payments with the Escrow agent which could not be made

because the person(s) entitled hereto could not be made certain due to conflicting

claims of ownership.

Docket No. VGOB 01/11/20-0986



d. Pine Mountain Oil and Gas, Inc. was a conflicting claimant with the above-listed

Plaintiffs with regard to Tract 2 as created by Board Order as VGOB 01/1 1/20-

0986 is the applicable Tract.

To resolve this conflict, a Letter dated January 13, 2012 signed by Phil Horn,

Land Manager of Pine Mountain Oil and Gas, Inc. is attached hereto and

incorporated herein as Exhibit "A".

f. The amounts deposited with the Escrow Agent regarding the Unit need to be

determined and distributed accordingly.

Any escrow amount, not yet deposited into the escrow account, held by Operator

should also be determined, and distributed to Applicants/Plaintifls herein,

accordingly.

Applicants/Plaintiifs herein do hereby request that the Board enter amended

supplemental order for the Unit directing the Escrow Agent and the Operator to

disburse to the aforesaid Plaintiff the funds attributable to the previous

conflicting claim with Pine Mountain, held in escrow for the VGOB number as

listed above.

The Applicants certify that the matters set forth in the application, to the

best of their knowledge, information, and belief, are true and correct and

that the form and content of the Application and conform to the

requirements of relevant Board regulations and orders.

Legal Authority: Va Code Ann. $45.1-361.1 et seq. , 4 VAC 25-160,
and such other regulations and Board orders promulgated pursuant to

law.

Relief Sought: Applicants request that the Board issue amended

supplement order amending afl prior orders affecting the Unit which

amended supplement order will provide as follows:

Determining the amount of funds attributable to the

Applicants/Plaintifls herein.

Directing thc Escrow Agent to determine the amount of funds

attributable to Applicants/Plaintiffs herein, provide an

accounting hereof, and disburse the funds on deposit with the

Escrow Agent, including any applicable interest, pertaining to

the interest in the Unit shown above for distribution.

Directing the Operator to determine the amount of funds

attributable to the Applicants/Plaintifl's herein, provide an

accounting thereof, and disburse the units in its hands, if any,

subject to escrow but not then on deposit with thc Escrow

Agent, including any applicable interest, at the time of the

Supplemental Order requested therein is executed, attributable

to the Applicants/Plaintiffs herein for distribution.

Docket No. VGOB 01/11/20-0986



Directing the Operator to disburse the funds, including any

applicable interest, and provide an accounting thereof, which it

may receive after the date of the execution of the amended

supplemental order requested in the Application, if any,
attributable to the Applicants/Plaintiff herein, and to
discontinue the payment of such funds into Escrow.

Granting such other relief as is merited by the evidence and is

just and equitable whether or not such relief has been

specifically requested herein.

Dated this 10 day of Februarv, 2012.

Address: Wilhoit & Kaiser
220 Broad St, Ste. 301
Kingsport, TN 37660

Docket No. VGOB 01/11/20-09g6
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CERTIFICATE

The foregoing application to the best of my knowledge, information and belief is true and

correct. Notice was given pursuant to Va. Code Ann. )45.1-361.19.

Pawl A

Docket No. VGOB 01/11/20-0986
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Ianumy 13, 2012

RANGE RESOURCES

Mr. George D. Smith
Mrs. Carol R. Smith
111 Locust Street
Tazewell, VA 24651

Re: Permanent Release of CBM Royalty
Well VC-503042, VC-3324, and VC 504509
Dickcnson County, Virginia

Dear Mr. and Mrs. Smith:

As you are aware, EQT Production Company ("EQT")has drilled the above-referenced
coalbed methane gas wells on a 16 acre tract (ngubject Tract") either under a pooling order flom
the Virginia Gas and Oil Board ("Board") or as voluntary drilling unit. For this well, as we are
listed as having conflicting claims. Range Resources - Pine Mountain, Inc. (nRRPhf') is listed
as claiming under a coal title, and you are listed as claiming under a gas title. The plate
indicating the location of each of the wells within the operating units are enclosed for your
reference.

EQT, as operator of the unit, has placed or will place all royalty proceeds attributable to
conflicting claims into an escrow or suspense account. In order to allow release of the royalty
pmceeds, RRPM hereby waives any claims to past or to future royalties attributable to your
interest in this well.

By copy of this letter, RRPM is requesting EQT to initiate distributio directly to you of
all current royalties, as well as all future royalties, attributable to your interests in this welL

Please be advised that EQT may require that you demonstrate that you are the current
ovmer of the gas estate. You should work directly with EQT on that issue.

Ifyou have any questions, please do not hesitate to call me at 276-619-2583.

Enclosure

cc: Kristle Shannon, EQT
Debbie Loutbian, RRPM

Sincerely,

RANGE RESOURCES-PINE MOUNTAIN, INC.

Phil Hom
Land Manager

RansaRssouroas-Plnauountal . I

4tnw Malnslrsat P 0 Soo2136

An od r1196u-I
Mimdo, VA 24212 Tal nTa) 626-9001 96 (216)629.2246
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SUPPLEMENT "B"

VC-504509
VGOB 01/11/20-0955

REVISEO as of 01/1012012

TRACT LESSOR
LEASE
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WITHIN

UNIT

GROSS
ACREAGE

IN UNIT NRI
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EXHIBITT»Er ~

vc-5o4soo
Revised 01/1 8/2012

INTEREST GROSS
LEASE WITHIN ACREAGE

STATUS UNIT IN UNIT

Gas Estate Onlv

Irene Fields and Jack Fields, W/H Leased- EPO

31914Sandra Lane 242250L01

Westland, Ml 48185

1 230000% 0.72000000

Total 1.230000% 0.72000000

Coal Estate Onlv

Range Resources-Pine Mountains

Attn: larry Grantham

406 W Main Street
PQ 8ox 2136
Abingdon, VA 24212

Leased-EPC 1.230000% 0.72000000

244792L01

Tract TC-177

Tots I 1.230000% 0.72000000

*Formerly:

Pittston Company

c/o Pine Mountain Oil & Gas, Inc

Attn: Richard Brillhart

PO Box 5100
Lebanon, VA 24226



8K 496PG 25II
EXHIBIT wEE

VC-504500
Revised 01/1 8/2012

TRACT LESSOR

INTEREST GROSS
LEASE WITHIN ACREAGE

STATUS UNIT IN UNIT

Disbursement - 01

5 William C Rose and Vonda Rose
Route 1, Box 421
Clintwood, VA 24228

Leased - EREC 30.610000% 17.990000 100%
245525L01

Total Subsequent to -01 Release 30.610000% 17.990000

Disbursement - 02

4 Charlotte Rose

PO Box 117
Clintwood, VA 24228

1.905000% 1.117500 75%

xtlllii g
i0

Pittston Company

c/o Pine Mountain Oil 6 Gas, Inc.

Attn: Richard Brillhart

PO Box 5100
Lebanon, VA 24226

0 635000% 0 372500 25%

Total Subsequentto -02 Release 2.540000% L490000

Current Disbursement

2 George D Smith and Carol R Smith

111 Locust Street

P Tazewe3, VA 24651

~iiPP (6
Total Subsequent to RR-PM Waiver

12 690000% 7 460000 100%

12 690000% 7 460000



This Deed of Ggt, made thls 16a day of october, 2003, by end between,

CHRISTINE ROSE FIELDS, party of the Erst perl, and SEC RUE DEWEY SMHH

And cARoL RUTH FIELDs sMITH husband and wife Mint tenants

by the en Bra Use with right of survive whip, pargee of the second part, whose

address Is111Lacustatnwt, Texeweg, lflrginla2466H

WITNESSETH:

That for and In consideration ofthe natural love and sffecUon which the

party of the flrsl perl has For the par gee of the secopd pari, the said chrlsgne Rase

Herds, party of Iha Erst perl, does hereby give with CONVENANTS OF GENERAL

WARRANTY oF TITLE unto the said George Dewey smith snd Catol Ruth Raids

Smith, husband and wife, ] oint tenants by the en gratias wgh right of sundvo whip,

parUes of Ihe second pmt, aU af Ihat cermln tract ac parcel of land lying and heing

on Big Spraddle in the Ervlnton Mahlstedal Dlsldct of Dlckenson County, Virginia

and more pargcularly bound and described as fog owm

Beginning orl slate Route 064 at an Iron slake neat awhile oek uee
In!he comer properly ofWg gem C.Rase, thence Toe feet No rib with
Stale Route 604 to an lion stake on Inside of a curve In State Hoed,
thence sag faa west with the drain of the water to an iron pin near a
large tree and rock, thancs SoefeetSougrwllh driln ofmswaterto
a marker on South side of Low Gap, thence, Eeet wgh ths ahesrl
property Une to the comer of Wggam c.Rose property, thence with
the 0ne of WEUam C.Rosa properly to the point of beglrrnlng,

Ap pm xlmately sixteen acres mora or less,

AND BMNG, ths real estate conveyed from Lo retie Hose, widow, to Boyce

Fields, deceased, and Is suwlvad by his wife christine Rose Raids, by deed dated

october 1IF', 1370,and recanted in the ofgce ol the clerk of the circuit court ot

Dickens an county. virginia In Deed Book kss, pages 134, 136,136,and 1w and

ParcellDIMWS.
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To have and lo hold unto Ihe parges of Ihe eecund perl Ihelr heirs
r

slid assigns foresee

tgimess Ihe fogowhlg sigoelrrres and seals.

I

(SEAL)
Chrlsane Rose Raids

STATE OF VIRGINIA.

COUNIV OF Tazewen lowlu

rpi. ~A. .CNotarypubgc, Inandforlhe

U
county err delete amrasahl do hembycergfy that Chris ane Rose Raids whose

name ls signed lo Ihe foregoing deed hearing date nf Odober 18, 2CCE, have

acknowledged Ihe same before m 8 In my county aforesaid.

My commission exp ltas an Ihe~day of~gg 87

Given under my hand Ibis Ihe /5 dey of~2IIOOI

8WF.XEi A;.J

Il5tRUIIEfM~
J1"

vssmclaIHECFHOECFIIIEQGSCFIHEsactstcolraroFIKEEHICHcccavr~mJLFrmew w 88
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